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A look at our participating account investment strategy

Distinct and diverse assets in the Canada Life combined open participating account

With more than $48.1* billion and more than 170 years experience, the Canada Life™ 

combined open participating account is the largest and oldest participating account 

in Canada. 

Beyond the strength and stability, Canada Life participating policyowners benefit 

from many advantages arising from the account’s large size. One key advantage of 
being the largest participating account in Canada is our ability to diversify across 
a wide range of assets while utilizing our unique strategic partnerships and strong 

internal asset management teams. This diversification can help reduce individual 

asset risk – especially important during times of market turmoil. 

This report takes a deeper look at some of the exclusive assets currently owned 

by the participating (par) account and why they are positioned to add value for 

participating policyowners.   

Participating account 
assets at a glance 

35+ Actively managed funds invested
across public equity and private equity

80+ Directly owned real estate assets

600+ Unique commercial
mortgage holdings

300+ Unique private placements

In this Investing with conviction piece, we speak notionally of the participating account as an owner of and investor in assets. The actual owner and investor is Canada Life. Canada Life  
allocates assets, in whole or in part, to the participating account, in accordance with the board-approved Participating account management policy and the federal Insurance Companies Act.

*As at June 30, 2022



Real estate

32 and 34 Cambridge Street,  
Charlestown, MA

Asset overview
 A 171-unit, two-building complex, built in 2019, acquired by the 

par account in June 2022.
•

 • Located in a desirable neighborhood of Charlestown, MA (Boston). 

Key investment features
 • Prime location in growing area.

• Very walkable location. 

• Close to upcoming major life sciences sector expansion  
with 2.5 million square feet of new lab development  
expected to be opened in the next three to five years.

 • Best-in-class product.

• High occupancy with many building amenities. 

• Impressive-design apartment community with  
both brick and beam loft style and modern  
construction units. 

 Photos courtesy of Berkeley Investments
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Real estate

180 Queen Street,  
Toronto, ON

Asset overview 
 • A 15-storey, 247,126 square foot office property in 

downtown Toronto, ON.

 • Developed by GWL Reality Advisors Inc. in 2006, acquired 
for the participating account in 2012.

Key investment features
 • Central location.

• Easy access to many urban amenities. 

• Doorstep access to Osgoode Subway Station.

• Close proximity to Ontario subway line expansion.

 • Dependable cash flows from strong tenant roster.

• Fully leased to Mackenzie Investments and the 
Government of Canada on a long-term basis.

• Over the past nine years, this asset has generated an 
annualized income return of 5.5% and an annualized 
capital return of 3.1% for the participating account. 

Photos courtesy of GWL Realty Advisors
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 Public equity

Putnam  
U.S. Value Fund

Fund overview: 
 • A member of the Power Financial Corporation Group of 

companies, Putnam Investments has more than 80 years 
of active management experience and $219 billion in 
assets under management as of June 30, 2022. 

 • This U.S. value fund pursues an actively managed,  
value-oriented approach that seeks to outperform the  
broader market over time.

 • The fund leverages Putnam’s more than 30 research 
professionals to build a unique portfolio for the 
participating account, based on differentiated insights.

Key investment features: 
 • Diversifies the participating account’s public equity 

holdings beyond the resource and financial-heavy 
Canadian public equity market.

 • Active management in the fund creates the potential 
for risk-adjusted outperformance through a disciplined 
investment process. It combines the strength of Putnam’s 
Equity Research team with risk-management tools. 

 • Sustainability assessment integrated with fundamental 
research when actively selecting the fund’s investments  
based on sustainable issues that have a material impact 
on a company’s financial results.

Putnam U.S. Value Fund performance relative to the Russell 
1000 Value Index
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Annualized performance as of June 30, 2022

Returns are presented in Canadian dollars and include the reinvestment of dividends and interest. 
Performance is shown gross of fees and does not include the deduction of management fees and 
other expenses that may be incurred in managing an investment account. 

The purpose of this chart is to highlight the strong performance of the Putnam U.S. Value Fund relative 
to a Russell 1000 Value Index benchmark and should not be used to extrapolate the direct impact on 
the dividend scale or dividual scale interest rate. 

The Russell 1000® Value Index is an unmanaged index of those companies in the large-cap  
Russell 1000 Index chosen for their value orientation. Frank Russell Company is the source and  
owner of the trademarks, service marks, and copyrights related to the Russell Indexes.  
Russell® is a trademark of Frank Russell Company. You cannot invest directly in an index.
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 Private equity

Sagard  
Private Equity Canada

Fund overview
 • The fund is part of the broad $14.2 billion Sagard alternative asset 

investment platform as of March 31, 2022. 

 • This private equity fund was launched in 2021 and focuses on 
investing in private companies in the less crowded Canadian  
mid-market space.

 • The fund focuses on investing in less cyclical sectors where 
Sagard has deep industry knowledge. 

Key investment features
 • Sagard Private Equity Canada can actively add value  

through its relevant industry knowledge, vast network  
and integration resources. 

 • Experienced fund management team with a proven track record 
of success – driven by a structured approach to value creation in 
each private company acquisition they make. The fund’s target 
internal rate of return is above 20%. 

 • The private equity fund’s first investment was announced in 
September 2021. The fund acquired Groupe LOU-TEC Inc.,  
a leader in the Quebec heavy machinery and specialized 
equipment rental market.
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Commercial mortgages 

Amazon   
Robotic Fulfillment Centre 

Asset overview 
•  High-quality, newly constructed, state-of-the-art distribution  

warehouse facility with three robotics platforms totalling more  
than 850,000 square feet. 

•  Fully leased to Amazon on a long-term basis with annual rent  
escalations and strong institutional sponsorship. 

•  Prime Hamilton Airport location offers 40% lower landing fees  
than Pearson International Airport and 24-hour cargo operations. 

Key investment features 
•  $200 million participating account investment at a  15-year  

term with a spread of 185 basis points over government bonds  
provides participating account with stable long-term income. 

•  With an internal risk rating of BBB+, the underlying lease is  
fully indemnified by parent Amazon.com Inc., lowering overall  
mortgage risk. 

Commercial mortgage is originated with Hamilton Airport Lands Limited. 
Upstream ownership includes TD Asset Management. 

Photos courtesy of Hamilton Airports Land Limited 
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Commercial mortgages

Residence  
Ora

Asset overview
 Financing a new 12-storey, 384-unit senior housing complex  

in Montreal.
•

 State-of-the-art facility with multiple amenities and experienced 
property management.

•

 Well located and integrated with services, including a 
supermarket, pharmacy and restaurants.

•

Key investment features
 • 10-year, internally rated BBB loan at 140 basis point spread over 

similarly rated government bonds.

 • Strong market conditions with low local vacancy rates. 

 • 50% recourse loan in place, which lowers overall mortgage risk. 

Photos courtesy of Residence Ora
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Public bonds

TELUS Corporation  
Sustainability-Linked Bond

Asset overview
 • The participating account invested in TELUS Corporation’s 2021 

inaugural sustainability-linked bond offering, tying interest 
payments to key sustainability goals.

 • The Key Performance Indicator (KPI) for the bond is to reduce 
company greenhouse gas emissions by 46% by 2030 from  
2019 levels.

Key investment features
 • First Sustainability-Linked Bonds framework issued  

in Canada.

 • 10-year bond was issued at an attractive spread of  
137 basis points. 

 • There’s the potential for a higher interest rate spread if the 
sustainability metrics are not met. 

 • By purchasing this asset, the participating account serves  
as an early investor in sustainability-linked debt issuances,  
an important and growing source of ESG-related financing  
in Canada.
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Private placements

Windrise  
Wind LP

Asset overview
 • Private debt investment in newly constructed 206 megawatts 

wind farm located in southwestern Alberta.

 • The facility has a 20-year power purchase agreement with a 
high-grade counterparty. 

Key investment features
 • $173 million senior secured amortizing bond offering with a 

20-year final maturity at a spread of 179 basis points. 

 • The bonds were internally rated BBB, with strong upstream 
ownership of the project.

Photos courtesy of Windrise Wind LP  
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Private placements

DP World Canada  
Investments Inc.

Asset overview
 • Issuer owns and operates four ports in British Columbia, 

including in Vancouver, Prince Rupert, and Nanaimo.

 • Ports are market leaders servicing Trans-Pacific container 
shipments from Asian regions to North American markets. 
The ports benefit from the key economic focal point of 
global supply chains.

Key investment features
 • 20-year private placement issued at a 165 basis-point 

spread over government bonds.

 • Internally assigned an A-rating, supported by a strong 
asset ownership group including DP World Limited and 
Caisse de dépôt et placement du Québec.

Photos courtesy of DP World Canada Investment Inc.

Investing with conviction – September 2022



@CanadaLifeCo
Visit canadalife.com

Learn more about 
Canada Life  
participating life 
insurance

Participating life insurance financial facts

Breaking down Canada Life’s combined open 
participating account investment activity in 2021

Investing with conviction: Our relationship with 
Power Corporation of Canada

Investing with conviction: Canada Life’s 
competitive advantages in commercial 
mortgages, real estate and private equity

@CanadaLifeCo
Visit canadalife.com
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